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Thank you to our 
Premium Sponsors

August Town Hall



Agenda
•State Fiscal & Political Update: Prateek Dutta

•Education and the 2026 Ballot: Dan Schaller

•Looking Ahead to the 2027 Legislative Session: 

Dan Schaller & Prateek Dutta

•Specific Ownership Tax Research: 

Kevin Hesla

•Federal Tax Credit Latest: Eric Lerum
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Help us help you!

Take our short survey 
during today’s Town Hall

https://www.surveymonkey.com/r/BLBDNKN


VP of Policy for the

Colorado League of Charter Schools

Prateek Dutta
 

State Fiscal & 
Political Environment







The 2026 Ballot: 
Implications for Education

President
Colorado League of Charter Schools

Dan Schaller



The 2026 

Ballot

● Ties record for longest in state 
history (2006, 2008, 2024)

● 14 total measures

● But what sets this year apart 
is that 13 of the 14 measures 
are citizen-initiated questions 
(petition signatures v. 
legislative referral)

■ Split was 7-7 in 2024

● Focus today on those 
with potential implications 
for education and the 
state budget

October 2026 Town Hall



AMENDMENT 87: 
Graduated 
Income Tax

● Replaces the current flat state 
income tax (4.4%) with a 
graduated state income tax

● Lowers taxes for taxable income 
below $500,000 and raises taxes 
for taxable income above $500,000

● Expected to increase state income 
tax revenue by an estimated $2 
billion in the first full year and more 
in later years

● Spends the additional revenue on 
K-12 education, health care, and 
early childhood care and education

● The state legislature will decide 
what specific programs will receive 
additional funding and how much
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PROPOSITION 136: 
Income Tax 
Rate Limit

● Limits the state income tax rate 
for individuals and corporations 
to the current rate of 4.4 percent 
of taxable income beginning on 
January 1, 2027

● Reinforces the current rate 
approved by voters in 2022
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What happens if 
Proposition 136 & 
Amendment 87 
both pass?

● When parts of voter-approved 
measures conflict, the policy outcome 
is generally determined by the 
measure that receives more votes.

● However, if both measures are 
approved, the exact outcome is 
unclear.

● The state legislature or a court will 
determine how to resolve 
any conflicts.

● If both pass, it’s possible that 
non-conflicting aspects of 
both could take effect, further 
exacerbating the state’s budget woes.
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PROPOSITION NN: 
Keep & Spend Money 
for Education & Other 
Purposes

● Allows the state to keep and spend 
revenue that would otherwise be 
refunded to taxpayers under TABOR

● Retained revenue must be spent on 
K-12 education and programs that 
support children

● K-12 money must first be used for 
increased teacher pay and retention, 
access to career and technical courses, 
and smaller class sizes. This money will 
be distributed to school districts and 
charter schools that then decide how to 
spend this money within allowable 
uses. They must post downloadable, 
sortable information online about how 
they spent the money.
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PROPOSITION NN: 
Keep & Spend Money 
for Education & Other 
Purposes

● This amount is expected to be about 
$110 million in the first year, $220 
million in the second year, and may 
grow to between $1 billion and $2 
billion per year by the end of ten years.

● Additional funding for disability 
services, school services, and 
increasing instructional hours is 
estimated at about $130 million in the 
first year and $20 million in the second 
year. The state legislature will 
determine how to allocate these funds 
to schools and districts.
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● Prop NN is mostly focused on 
education; Amendment 87 is 
much more disbursed

● Prop NN explicitly accounts for 
charter schools

● Amendment 87 runs risk 
of being undercut by 
Proposition 136

● Want to make sure our schools 
stand to benefit as much as 
possible from NN if it passes 
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Planning & Preparation for the 
2027 Legislative Session



Looking Ahead 
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● In a bit of uncharted territory

○ No Polis

○ Possible supermajorities in both chambers

● Definitely going to need to be prepared for a good amount of defense

● More important than ever to set aside differences and unite as a sector

● And yet, where are there still opportunities to advance our interests and 

those of public school choice more broadly?

○ i.e. SB26-145: Charter School Involvement in Local Ballot Questions



What We’ll Need to Defend
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● Existing Charter Authorization Process 
(CASB Resolution)

● Charter Hold Harmless

● CSI Mill Levy Equalization

● Charter Capital Construction

● Ongoing Implementation of the New Funding Formula



CASB Resolution: 
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“Modernization of Charter School Authorization in Colorado”

https://www.casb.org/docs/default-source/advocacy/lrac-documents/casb_da_resolutions_2026.pdf?sfvrsn=e2670b5d_6


CASB Resolution (cont.): 
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“Modernization of Charter School Authorization in Colorado”

https://www.casb.org/docs/default-source/advocacy/lrac-documents/casb_da_resolutions_2026.pdf?sfvrsn=e2670b5d_6


Our Concerns
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● Adult interests over those of kids

● Charter authorization hard enough as it is

● Student and family privacy and protection

● Chilling effect on overall public school choice environment at 
same time parents and students are wanting more options out 
of public education, not less

● Gonna need the charter community to show up once again 
like it as in the past
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Emerging Policy Ideas



Page Header Example

Lorem ipsum dolor sit amet, consectetuer 
adipiscing elitsdfgDonec pede justo, 
fringilla vel, aliquet nec, vulputate eget, 
arcu. In enim justo, rhoncus ut, imperdiet 
a, venenatis vitae, justo. Nullam dictum 
felis eu pede mollis pretium. Integer 
tincidunt. Cras dapibus. Vivamus 
elementum semper nisi. Aenean vulputate 
eleifend tellus.
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Headline Bolded
Lorem ipsum dolor sit amet, consectetuer adipiscing elit. Aenean commodo ligula eget dolor. Aenean massa. Cum sociis natoque 
penatibus et magnis dis parturient montes, nascetur ridiculus mus. Donec quam felis, ultricies nec, pellentesque eu, pretium quis, 
sem. Nulla consequat massa quis enim.

Headline Bolded
Lorem ipsum dolor sit amet, consectetuer adipiscing elit. Aenean commodo ligula eget dolor. Aenean massa. Cum sociis natoque 
penatibus et magnis dis parturient montes, nascetur ridiculus mus. Donec quam felis, ultricies nec, pellentesque eu, pretium quis, 
sem. Nulla consequat massa quis enim.

Donec pede justo, fringilla vel, aliquet nec, vulputate eget, arcu. In enim justo, rhoncus ut, imperdiet a, venenatis vitae, justo. Nullam 
dictum felis eu pede mollis pretium. Integer tincidut. Cras dapibus. Vivamus elementum semper nisi. A enean vulputate eleifend 
tellus.

Headline Bolded
Lorem ipsum dolor sit amet, consectetuer adipiscing elit. Aenean commodo ligula eget dolor. Aenean massa. Cum sociis natoque 
penatibus et magnis dis parturient montes, nascetur ridiculus mus. Nullam dictum felis eu pede mollis pretium. Integer tincidut. 
Donec quam felis, ultricies nec, pellentesque eu, pretium quis, sem. Nulla consequat massa quis enim.

Donec pede justo, fringilla vel, aliquet nec, vulputate eget, arcu. In enim justo, rhoncus ut, imperdiet a, venenatis vitae, justo. Nullam 
dictum felis eu pede mollis pretium. Integer tincidut. Cras dapibus. Vivamus elementum semper ni si. A enean vulputate eleifend 
tellus.

Page Header Example
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Other Ideas?



Specific Ownership Tax: 
Findings from the League

Data Strategy
Colorado League of Charter Schools

Kevin Hesla



What is the Specific Ownership Tax?
● The Specific Ownership Tax (SOT) is levied through the vehicle 

registration process at the county level.
● Currently, the SOT is structured as an annual tax generated by 

vehicle registrations, vehicle sales, and driver’s license renewals.
● School districts are among the recipients of that money and the amount 

they get is proportionate to the amount of property tax they collect.
● Annual revenues from the SOT are “distributed by counties in proportion to 

property taxes collected [however] the formula excludes SOT attributable 
to voter-approved bond and mill levy override mills.”

● As a result, districts that pass such measures retain a portion of SOT 
revenue ‘sheltered’ from local share, while districts without voter-approved 
mills contribute essentially all SOT to local share.



How Specific Ownership Tax Supports Schools
Part of Colorado’s vehicle tax revenue sits outside the school 
funding formula.

● SOT associated with voter-approved bonds and mill levy overrides is 
excluded from the school finance “local share” calculation.

● In 2025–26, approximately $185 million statewide was sheltered 
from that calculation (all districts statewide).

● And $164 million was sheltered in districts that directly authorize 
charter schools.

The equity issue: District-authorized charter schools 
     do not receive a share of these sheltered revenues.



An Estimated $25.1M Impact on Charter Students
The lack of proportional revenue sharing for district-authorized charters 
has a real impact on our schools and students. Some data from our 
FY 2026 analysis:

● In 2025-26, 44 districts directly authorized 214 charter schools that enrolled 
nearly 116k students.

● These 44 districts collected $164.3M in sheltered SOT revenue and the 
proportional charter share would have been $25.1M.

● This is around $227 per pupil (weighted average) but the amounts varied 
significantly by district.

Charter parents pay this tax, too. Sharing sheltered revenues 
     would direct more funding to the schools their children attend.

https://drive.google.com/drive/folders/1RYMOHP-slEuZwN_pEjhJH0ixZo9WBFE6?usp=sharing


Latest on the Education 
Freedom Tax Credit

ErLerStrategies 
eric@erlerstrategies.org

Eric Lerum
 



EFTC Update
for Colorado Public Charter Schools

Colorado League of Charter Schools
October 16, 2026



Education Freedom Tax Credit Scholarship 
(EFTC)

A New Funding Opportunity
Starting Jan. 1, 2027

Individual taxpayers will receive a 
dollar-for-dollar federal income tax credit of 
up to $1,700 for contributions to 
state-approved Scholarship Granting 
Organizations (SGOs).

Student Eligibility
K-12 Students

K-12 students with a household income 
<300% of area median gross income are 
eligible to receive scholarships. (93% of CO 
students are eligible)



Education Freedom Tax Credit 
Scholarship Program (EFTC)
A broad variety of educational expenses are allowed:

Academic Support

school Tutoring

menu_book Books, supplies, & 
equipment

computer Classroom technology

accessibility Special education 
support

Enrichment & Services

palette Out-of-school enrichment

trending_up Career-connected 
learning

import_contacts Dual-enrollment 
courses

directions_bus Transportation



Education Freedom Tax Credit 
Scholarship Program (EFTC)

League Support
All Colorado public charter schools can participate!

The League is here to help! We are planning to offer tools, templates, and technical assistance for:
● Engaging your school community to determine which educational opportunities you will offer 

your students and families

● Partnering with an SGO

● Developing your fundraising plan to maximize donations

● Developing a marketing plan for families so that they know about the scholarship opportunities

● Supporting families in signing up for scholarships



Education Freedom Tax Credit 
Scholarship Program (EFTC)

Updates
● League partnership with ACE Scholarships

○ Sub-agreements between the League and schools are coming soon

● Federal rules are out!

○ Married couples can receive up to $3,400 tax credit

○ Streamlined eligibility for SNAP, TANF, WIC, Section 8 housing, SSI, foster children, and 
certain students receiving tutoring or special needs services in low-income areas

● Some questions remain

○ Specific guidance on eligible expenses



Education Freedom Tax Credit 
Scholarship Program (EFTC)

Next Steps & Contact
Action Required

Survey: If you haven’t completed the survey yet, please do!

Questions? Reach out to Eric Lerum at eric@erlerstrategies.org

https://docs.google.com/forms/d/e/1FAIpQLSfTihjFVOWUE8lvy3GRNIpvp2VnHJ7rsfG8f2Pql5VS3hDOhw/viewform




March 4-5, 2027
Gaylord Rockies Resort
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Contact Us
➡ THE LEAGUE AND CLCS ACTION
      President & Board Chair
      Dan Schaller   |   dschaller@coloradoleague.org

➡ ADVOCACY + POLICY
      Grassroots Advocacy 
       Anne Keke   |   advocacy@clcsaction.org

      Legislation + Policy 
       Prateek Dutta   |   advocacy@coloradoleague.org

➡ MEMBERSHIP + OPERATIONS
      General Questions  |  web@coloradoleague.org 

      League Operations + Finance
      Mark Heffner   |   accounting@coloradoleague.org 

➡ SCHOOL SERVICES
      Board Training, School HR & Enrollment Growth 
      Bill Knous   |   growth@coloradoleague.org

      Business and Operations Support
      Jennifer Larson   |   business@coloradoleague.org 

      Academics & Exceptional Education  
      Karolina Villagrana   | academic@coloradoleague.org

➡ GRANTS + OTHER
      Great Schools Colorado (CSP)
      Tanesha Bell   |   greatschools@coloradoleague.org

      Communications, Events + PR
      Pete Mason   |   communications@coloradoleague.org

mailto:dschaller@coloradoleague.org
mailto:advocacy@clcsaction.org
mailto:advocacy@coloradoleague.org
mailto:growth@coloradoleague.org
mailto:greatschools@coloradoleague.org


Thank you.
Town Hall Survey 

Tax Credit 
Interest Form

https://bit.ly/policy1pgrs

Policy One Pagers


